
 

 

Further Market Reactions and Advice  
Following recent Global Events 

 
 

We thought it may be somewhat reassuring to provide further information in these very difficult times 
for investors.  In reality, there is little we can give in the way of meaningful insight for short term 
values on investments as we cannot foresee how long this war will continue, what further economic 
implications may transpire or how long lasting they may be.   
 
What we can say is that we very strongly advise that the very best thing is sitting tight and taking 
no action at this time.  History has taught us that the time to buy was mid crisis, when markets are 
at their worst, although we can also see that does involve a brave decision.  However, there is no 
doubt that if you sell, it is highly unlikely that you would have bought back until after the market had 
bounced – and you miss the upside.  In other words, it is impossible to time markets and it has been 
proven that trading short term moves is nearly always dangerous.    
 
We have included two documents from fund management companies we work with, you may have 
seen this in our previous Market Commentary for March 2022.  They are interesting in that they 
highlight how long markets have suffered in previous conflicts and the time taken to recovery.   
 
To put some context on fund movements, so far this year markets have moved in three distinct 
phases. The first three weeks of the year were dominated by rising inflation and interest rate 
expectations. The next three weeks of the year were much more characterised by the financial 
results being released from companies in the US, sometimes leading to 20% or more share price 
movements in either direction (this has hit some funds very hard). Latterly, the evolving Ukrainian 
crisis and the resulting economic sanctions on Russia have further impacted markets.  It is fair to 
say that so far, 2022 has been a very difficult year for investments and a number of well respected 
funds have been affected far more than others.  
 
It is important to note that, whilst the FTSE 100 has had a good start to the year, the same cannot 
be said for other global markets, with the S&P 500 and FTSE World (ex UK) down. Alongside this, 
there has also been a fall in fixed interest markets with FTSE Gilts and US Treasuries off as well. 
Against this backdrop there has been a far greater dispersion at the sector level, with a pretty brutal 
start to the year for Health Care, Technology and the Consumer Discretionary sector, with only the 
Energy and Industrial sectors registering gains. The underperformance of Tech is perhaps best 
shown by the returns of the Nasdaq Composite, which is down over 16% year to date, with some 
small cap technology shares down closer to 20% already for 2022. Conversely, one of the main 
reasons for the FTSE 100 outperformance at the beginning part of the year is its overweight 
exposure to Energy and Financials (which is one of the reasons it has underperformed the Rest of 
the World for the last six years). 
  
While peace talks have taken place and Russian demands have moderated, a quick resolution to 
the situation in Ukraine appears increasingly unlikely and it seems likely that the war will be more 
protracted than initially thought. This could cause earnings and profits to fall.  Lower growth and 
high inflation could cause an environment of stagflation due to further supply chain issues coming 
from the crisis, on top of the issues that were already rampant from the pandemic.  History tells us 
that neither stagflation nor a recession are positive outcomes for markets but what does tend to do 
well is quality stock (often referred to as compounders) – something our selected funds and 
portfolios have a bias towards. Broadly speaking, quality companies usually have strong balance 
sheets, healthy margins and pricing power from a wide economic moat.  Unfortunately, so far this 
year in a time of heightened volatility and large intraday and day-by-day swings, quality hasn’t 
offered the protection to portfolios it once did during similar situations. It is worth highlighting that 
some of these quality growth names are trading on quite attractive valuations.   
  



 

Some funds may at times suspend dealing to protect investors if there are assets that are difficult 
to trade.  We have not yet been advised of this happening to our funds, and do not envisage this 
having any significant impact on our client’s portfolios. 
 
To reiterate, we strongly recommend that investors sit tight during these uncertain times, but please 
do get in touch if you wish to discuss any concerns.  Providing the investment horizon remains 
longer term, which is something we always advise, then as difficult as it may be, short term pain in 
values should be ignored for the sake of the long term investment view. 
 
One final consideration is that if withdrawals are being taken from your investments, where these 
are not necessarily required, or can be drawn from other sources for a period of time, this may be 
a prudent move to help preserve values.  Please do contact us if you wish to consider a reduction 
or temporary suspension of any withdrawals.    
 

 
 
 
 
 
 
 
 
 
 
 
 


